Gregg Davies Commission Interview (Zoom)
6:45 PM

AGENDA

‘ CHASKA CITY COUNCIL

CHASKA EVENT CENTER - 3210 CHASKA BLVD & ZOOM
Monday, February 07, 2022
7:00 PM

1. Call to Order
2. Pledge of Allegiance
3. Roll Call
4. Adopt Agenda
5. Visitor Presentation
6. Approve Previous Meeting Minutes
6.A. Approve the January 3, 2022 City Council Meeting Minutes

6.B. Approve the January 24, 2022 City Council Meeting and Special Meeting
Minutes

7. Consent Items
7.A. Adopt Resolution 2022-13, Resolution Supporting City Application to the
Carver County CDA Community Growth Partnership Initiative Grant
Program
7.B. Audit Engagement Letter
7.C. Council Committee Assignments

7.D. Commissioner Appointments

7.E. Appointment of Parks and Recreation Commission Chair and Vice-Chair
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8. Action Items

8.A. Recommendation to Council to Enter into Service Agreement for Facility
Naming Rights and Sponsorship

9. Bills
9.A. ACCOUNTS PAYABLE COUNCIL ROSTER 2-7-2022
10. Other Business
10.A. City Administrator's Report
10.A.i. Biweekly January 7, 2022
10.B. Other Meeting Minutes

10.B.i. Planning Commission Meeting Minutes December 8, 2021

11. Adjourn
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DRAFTT

- MINUTES -
CHASKA CITY COUNCIL
JANUARY 3, 2022

1. Call to Order
The meeting was called to order by Mayor Windschitl at 7:06 pm.

2.Pledge of Allegiance

3. Roll Call
Roll call was taken. Present: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl

Absent: None.

Also Present: Matt Podhradsky, City Administrator; Noel Graczyk, Administrative Services
Director; Kevin Wright, Communication Director; Nate Kabat, Community Development Director;
Liz Hanson, City Planner; Jacob Saufley, City Attorney; and City Engineer Matt Clark.

4. Adopt the Agenda
Motion by Councilmember Hatfield, second by Councilmember Hubbard to adopt the agenda as
presented. Motion carried.

5. Consent Agenda
Motion by Councilmember Hubbard, second by Councilmember Huang to approve the Consent
Agenda Items A through D:

A. Appointment of Acting Mayor
Motion to appoint Council Member Taylor Hubbard as Acting Mayor for the City of Chaska for
calendar year 2022.

B. Update to TIF and Abatement Policy for Corporate and Industrial Development
Motion to approve the updates to the Tax Increment Financing and Tax Abatement Policy for
the Chaska Biotech Center-Corporate/Industrial Development.

C. Adopt Resolution 2021-97, Approving the Plat Correction for Harvest West 34 Addition
Motion to adopt Resolution 2021-97, approving the correction to the plat of Harvest West 37
Addition.

D. Designate City Depositories, Investment Institutions, and Authorized Signatories for

2022
Motion to designate the following official depositories, financial institutions, and authorized
account signatories:

Depositories
Bank Vista; Center National Bank; Charter Bank; Old National Bank; Security Bank; USBank;
Wells Fargo Bank; and Wings Financial Credit Union
Financial Institutions
Computershare Corporate Trust; League of Minnesota Cities and PMA Financial Network (4M
Fund); Northland Securities, Inc.; Oppenheimer & Co.; Inc.; Piper Sandler Companies; Public
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MINUTES-CHASKA CITY COUNCIL
January 3, 2022 PAGE 2

Financial Management (PFM); RBC Capital Markets, Inc.; and USBank Investment Services, Inc.
Authorized Account Signatories

1 1Y PP Mark Windschitl
City Administrator .......cccoovvevviiiiinnnnns Matt Podhradsky
TrEASUIEN ..evvniieiieii i s e e ea s ena e Noel J. Graczyk

Motion carried.

6. Action Items
6.A. Appointment of City Trustees to the Chaska Fire Department Relief Association Board for
2022

City Administrator Podhradsky introduced and provided background on this item.

Mayor Windschitl stated he has sat on the board for several years and he is looking to step
down and would like to know if anyone on the Council has an interest in filling that seat on the
board.

Councilmember Grau asked what kind of time commitment is required to be on the board.

Mayor Windschitl stated the meetings are once a month currently and he doesn’t see that
changing anytime soon.

Councilmember Hubbard stated she is open to serving on the board because she doesn’t have
any other board obligations at this time but if someone else feels strongly about doing it that is
fine with her as well.

Motion by Mayor Windschitl, seconded by Councilmember Hatfield to Appoint Councilmember
Hubbard and Noel Graczyk to the Chaska Fire Department Relief Association Board for 2022.
Motion carried.

6.B. Adopt Resolution 2021-96, Approving the Concept Plan for West Creek
Apartments/Community Asset Development Group/PC #2021-11

City Administrator Podhradsky introduced this item.
City Planner Hanson provided a presentation and background on this item.

Dave Pokorney with Community Asset Development Group, addressed the Council and stated
the reason they didn't want to use an old building and convert it for this project was because
they didn’t want to take affordable housing from the market and they wanted to make sure the
correct message was conveyed for those people coming out of homelessness into their
development.
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MINUTES-CHASKA CITY COUNCIL
January 3, 2022 PAGE 3

Corey Magstadt with Launch Ministry addressed the Council and stated the type of programs
they will be providing will be driven by what the youth need and want, and that remains to be
seen until they are living there. He noted the types of programs will be social groups, support
groups, events of different kinds like hosting BBQ's and other events that will build community
relationships between the residents.

Councilmember Grau stated he likes the building like but he would draw caution to the patio
area where there isnt any screening from the street. He stated in the past they have seen
spaces like that with shared responsibility become unclean and unkempt because no one wants
to take ownership of it. He stated he suggests putting some sort of screening if possible in front
of the patio so it hidden from the street.

Councilmember Huang asked if they have a list of criteria that they screen tenants through
before leasing to them and is wondering if they will require drug testing or anything for
residents.

Mr. Magstadt stated they go through Carver County Social Services who have a list of people
who need this type of housing and from there they go through a process that selects the people
who should be allowed to lease. He stated there will not be a drug testing requirement; the
residents will sign a lease just like at any other apartment so they cannot require that. He noted
that should issues arise with a tenant they will address it accordingly and that could mean they
are required to do some sort of programming or treatment, or in serious cases be removed from
the building.

Councilmember Huang asked if there will be mechanisms to ensure that these apartments serve
residents of Chaska or ones in the area first and foremost.

Mr. Pokorney stated Social Services of Carver County has a coordinated entry list which they
will look at and choose from that list first. He noted if they are a resident of Carver County is
something they consider.

Bob Roepke with Community Asset Development Group, addressed the Council and stated what
they hope to do is build a sense of community for the people residing there and prepare them
to be a part of the adult programs and move into the broader community and become
contributing and positive members of society.

Councilmember Hatfield stated this is a unique opportunity to help get people the shelter they
need and deserve and shift perspective on what homelessness looks like. She noted it is exciting
to be a part of this opportunity.

Mr. Pokorney stated they have strong support in the community for this project, the only thing
left is housing.
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Mayor Windschitl asked what changed to make this project sustainable now when it wasn't in
the past. He stated he is concerned about their being enough parking spots because he doesn’t
want parking overflowing into the residential areas.

Mr. Pokorney stated the other facilities like this have less parking and they don’t have any issues.
He stated if they get to a point where they no longer have a need for the shelter they can use
the building for whatever they see sit because it is debt free and they can adjust the unit sizes
and parking as needed.

City Planner Hanson explained that because they are single units and only have one staff
member on site, so they were comfortable with the amount of parking they included in the
concept plan.

Mayor Windschitl stated he isn't concerned about the day to day parking it's the other times
when events happen or visitors come, they will have nowhere to park. He stated he would be
ok with the plan being a few parking spots short but not 16 spaces short of the recommended
amount.

City Planner Hanson stated she can request more information on comparisons to show the
Council for the next meeting.

Councilmember Grau echoes Mayor Windschitl and is concerned about parking as well and he
would like to see a few more parking options.

City Administrator Podhradsky stated they can look at options for how other buildings compare
and also look to get proof of parking which would be a location that they can reserve for parking
as a backup. He noted it sounds like the consensus is that they would be comfortable moving
forward if they could have a space for extra parking designated although it doesn't need to be
built at this time. He stated however, he doesn't see this being an issue for the purpose of this
project.

Mr. Pokorney stated he is fine with including the parking as a condition of the leases or they
can look at proof of parking, he is fine with either option. He stated from a funding standpoint,
because the site is being donated there are no site costs.

Mayor Windschitl stated he would like to see the units go to the people in their community
before anyone else.

Councilmember Hubbard shared a personal story about her nephew and his struggle obtaining
decent housing as a young adult and noted she thinks this is great because they will be providing
safe housing and dignity to these kids. She stated they wouldn't like it if another County had
this type of housing and Chaska needed somewhere for their youth to go and they only let
people from their own County live there. She noted it's an exciting thing they are doing and
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while they can never fix the whole issue, change has to start somewhere and that is what this
doing.

Mayor Windschitl stated he would like to know the ages of the residents as well as have a
conversation with the Police Chief on how things are going to be handled. He stated he thinks
it's important to discuss how they will move forward and get out in front of any ways the police
department can help the facility.

Councilmember Hatfield stated it would probably be good to have the Community Development
Specialist present when they have a conversation with the Police Chief, as she can be a good
resource to them.

City Administrator Podhradsky stated that’s a good idea and he is sure the Police Chief would
like Officer Julie there. He stated its about being an advocate for helping people and building a
good working relationship with them, because there will be issues with any type of building
regardless if they are market rate or not.

Mr. Magstadt stated what they are proposing is all great because some of these kids have
problems trusting law enforcement and they can help change their perspective and build a good
relationship.

Mayor Windschitl asked if the whole City parcel is included in the project and if they are donating
the extra piece of land to them.

City Administrator Podhradsky stated the whole thing is not being used but the Council can
decide how they want to proceed with the extra piece of land and they can address their decision
at the next meeting when discussing the TIF.

Motion by Councilmember Hubbard, second by Councilmember Hatfield to adopt Resolution
2021-96 Approving the Concept Plan for West Creek Apartments/Community Asset Development
Group/PC #2021-11.

Motion carried.

Councilmember Grau thanked everyone for their hard work and noted he appreciated
Councilmember Hubbard sharing her personal experience with them.

7. Bills
7.A. Accounts Payable Council Roster 1-3-2022

Council requested further information on page 17.

City Administrator Podhradsky provided further information regarding those bills.
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Motion by Councilmember Huang, second by Councilmember Grau to approve the bills as
presented. Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang,
and Mayor Windschitl. Voting nay: None

Motion carried.

8. Other Business
8.A. City Administrator's Report
8.A.i. Bi-Weekly Report January 3, 2022

Councilmember Huang:
e Provided an update on all the 2021 Chaska High School academic, athletic and arts
successes

Councilmember Grau:
e Stated he wanted to thank the snow removal crews for all their hard work

Councilmember Hubbard:
e Confirmed the Martin Luther King Day breakfast is on January 17t at 8am at the Event
Center, and no RSVP is needed

Councilmember Hatfield:
e Stated there is a food distribution happening on January 13t
¢ Noted Coffee with a Cop on January 20 at 9am and will be held at the Caribou by Cub
e Stated the Citizens Academy starts on January 25™ on Tuesday nights
e Wished everyone a Happy New Year and hopefully a better 2022

Officer Julie:
e Noted the Parent and Community Awareness night regarding social media usage is
coming up and they will be providing a free dinner curtesy of Chick-fila and Chaska Lions
for sponsoring the event

City Administrator Podhradsky:

e Provided an update on the City Square West funding and noted they got recommended
for the award from Livable Communities Demonstration Account (LCDA) of $1.9million,
noting Kevin Ringwald and Nate Kabat did great work to get it done

e Stated they are having interviews for the Assistant and Electric Director positions and
noted they have a lot of great candidates

e Noted they are starting discussions with the Fire Department regarding their goals and
objectives to nail down a final job description for that role

e Stated next week on Thursday the City has a focus group coming to take tours of the
City facilities
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Mayor Windschitl:
e Stated the next Council meeting is moved to January 24" because of MLK Day and noted

there are 5 Mondays in the month and it has been decided to only have a Work Session
on the 5% Monday at 6pm

e Noted the Council meetings next month will be on February 7t and 28" because of
President’s Day

11. Adjourn

Motion by Councilmember Hatfield, second by Councilmember Huang to adjourn the meeting at
9:47 pm.

Motion carried.
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- MINUTES -
CHASKA CITY COUNCIL
CHASKA EVENT CENTER (ZOOM)
JANUARY 24, 2022

1. Call to Order
The meeting was called to order by Mayor Windschitl at 7:07 pm.

2.Pledge of Allegiance

3. Roll Call
Roll call was taken. Present: Councilmembers Grau, Hatfield, Hubbard (via zoom), Huang, and
Mayor Windschitl

Absent: None.

Also Present: Matt Podhradsky, City Administrator; Noel Graczyk, Administrative Services
Director; Kevin Wright, Communication Director; Nate Kabat, Community Development Director;
Liz Hanson, City Planner; Mike Melchert, City Attorney; and City Engineer Matt Clark.

4. Adopt the Agenda
Motion by Councilmember Hatfield, second by Councilmember Huang to adopt the agenda as
presented. Motion carried. Via roll call.

5. Visitor Presentation

5.A. Chaska River City Day’s update by Executive Director Billie-Jean Undesser

Billie-Jean Undesser addressed the Council. She stated they have had trouble getting volunteers
and sponsorships in recent years for Chaska Rive City Day’s and it seems to be due to the
Chaska Fire and Ice event being held the weekend prior every year. She stated she would like
to request discussing a way to move either event in hopes to build better community
involvement in the future.

City Administrator Podhradsky stated it would be difficult to change the dates for the Fire and
Ice event this year because the bands and other vendors are booked a year in advance. He
noted it isn't required to hold that event those days, so they can discuss it and see about finding
new dates for 2023.

6. Approve Previous Meeting Minutes

6.A. Approve December 20, 2021 City Council Meeting Minutes

Motion by Councilmember Grau, second by Councilmember Hubbard to adopt the agenda as
presented. Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang,
and Mayor Windschitl. Voting nay: None.

Motion carried.
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MINUTES-CHASKA CITY COUNCIL

January 24, 2022 PAGE 2 @ FT‘

7. Consent Agenda
Motion by Councilmember Hatfield, second by Councilmember Grau to approve the Consent
Agenda Items A through F:

A. Approve Support for Hwy 212 Expansion
Motion to support the inclusion and adoption of the six freight projects selected in MnDOT’s
Minnesota Highway Freight Program, including Highway 212 Rural Freight Mobility and Safety
Project, as presented in the Metropolitan Council’s proposed Plan Amendment.

B. Election Judge Wage Increases
Motion to approve the pay structure for election judges as follows: Head Judge to $12.33/hr,
Asst. Head Judge/Tabulators from $11.00/hr to $11.33/hr and Regular Judge from $10.00/hr to
$10.33/hr.

C. Adopt Resolution 2022-1, Accepting Gifts and Donations
Motion to adopt Resolution 2022-1 acknowledging and accepting gifts to the City of Chaska
received during the period October 1, 2021 through December 31, 2021.

D. Adopt Resolution 2022-4, Cogeneration and Small Power Production for City Electric

Utility

Motion to adopt Resolution No 2022-4 for Cogeneration and Small Production Tariff.

E. Disposition of Excess Property Near Highwood Drive
Motion to authorizing the Mayor and City Administrator to execute the sale and necessary
subdivision of excess City property at PID 306860160, PID 305800280, PID 305800290, and
PID 305800240 generally located west and south of Highwood Drive as described in Figure 1.

F. Adopt Resolution 2022-12, Approving the Final Plat for Del Webb at Chaska 2

Addition/Pulte Homes/PC #2022-08

Motion to adopt Resolution No. 2022-12 approving the Final Plat for Del Webb at Chaska 2nd
Addition (PC #2022-08).
Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None. Mayor Windschitl abstained from voting on 7.E.
Motion carried.

8. Action Items

8.A. PUBLIC HEARING: Adopt Resolution 2022-2, Approving the Drainage & Utility Easement
Vacations for Oak Ridge/RCS-RCA Oak Ridge LLC/PC #2021-08

City Administrator Podhradsky introduced and provided background on this item.

Mayor Windschitl opened the public hearing at 7:20 pm.
No one wished to address the Council on this item.
Mayor Windschitl closed the public hearing at 7:21 pm.

Motion by Councilmember Huang, seconded by Councilmember Hatfield to adopt Resolution No.
2022-2 to approve the Drainage & Utility Easement Vacations within the Oak Knoll plat.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.

Motion carried.
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January 24, 2022 PAGE 3 @ FT‘

8.B. Fire Truck Purchase
City Administrator Podhradsky introduced this item.

City Planner Hanson provided a presentation and background on this item.

Interim Fire Chief Kevin Gravalin addressed the Council and stated he is aware this is a big
purchase but looking at how technology has changed over the past 20 years the truck needs
the updated technology such as airbags, rollover protection, middle slated ladder, camera,
remote nozzle, door locks for safety in the event of something like another unrest, and many
more updates.

Councilmember Grau asked what happens to the old truck.

City Administrator Podhradsky stated they will try to sell it, but there isn't a lot of value in the
type of truck they currently have. He stated others on the market which are similar, or the same
models are selling for under $100k.

Councilmember Huang asked if the City would be liable for the balance if the company went
under.

City Administrator Podhradsky stated they will get a performance bond that covers the City in
that event. He noted the City is part of the HGA purchasing group, which takes care of the
bidding requirements for these types of equipment purchases.

Councilmember Hubbard asked if they will need special mechanics to fix these trucks or will the
mechanics within the City be trained to deal with these.

City Administrator Podhradsky stated the City mechanics will be trained.

Motion by Councilmember Huang, seconded by Councilmember Hatfield to authorize the Mayor
and City Administrator to execute documents to place on order and purchase from MacQueen
Equipment, LLC prior to January 31, 2022 a ladder/platform fire truck. If the covid dollars can
be used towards this purchase then staff is authorized to use those funds.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.

Motion carried.

8.C. Adopt Resolution 2022-7, Bond Sale Reimbursement

City Administrator Podhradsky introduced and provided background on this item.

Motion by Councilmember Hatfield, second by Councilmember Grau to adopt Resolution 2022-
7 relating to financing certain proposed projects and establishing compliance with
reimbursement bond regulations under the Internal Revenue Code.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.

Motion carried.
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MINUTES-CHASKA CITY COUNCIL

January 24, 2022 PAGE 4 @ FT‘

8.D. Adopt Resolution 2022-8 and Ordinance 1008, Approving the Preliminary Plat, Preliminary
Site & Building Plan, and Rezoning for West Creek Apartments/Community Asset Development
Group/PC #2022-02

City Administrator Podhradsky introduced and provided background on this item.

City Planner Hanson provided a presentation on this item.

Mayor Windschitl asked how the parking that is on City property plays into this, unless they are
selling it to the developer.

City Planner Hanson stated most likely yes, the City land will be sold to the developer and the
purchase agreement will need to be completed before the final plat approval.

Councilmember Huang stated since the last meeting he visited the other centers like this, and
they were well kept and had a nice esthetic, as well as, they had adequate parking. He noted it
seems this property will have more than enough parking based on his observations.

Motion by Councilmember Hatfield, second by Councilmember Huang to adopt Motion to adopt
Resolution No. 2022-8 approving the Preliminary Site & Building Plan and Preliminary Plat for
West Creek Apartments (PC #2022-02).

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.

Motion carried.

Motion by Councilmember Hubbard, second by Councilmember Grau to adopt Ordinance No.
1008 approving the rezoning from R2 to PRD-80.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.

Motion carried.

8.E. Adopt Resolution 2022-9, Approving the Preliminary Site & Building Plan and Preliminary
Plat for River Valley Industrial Center/Joel Buttenhoff/PC #2022-03
City Administrator Podhradsky introduced and provided background on this item.

City Planner Hanson provided a presentation on this item.

Councilmember Hatfield stated she is glad to see sidewalks in the plan. She asked if the county
has approved the right out to the intersection.

City Planner Hanson stated it is still under review.
Mayor Windschitl asked who covers the utilities for this site.

City Administrator Podhradsky stated they have onsite well and septic within Chanhassen city
boundaries.
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There was discussion about the utilities and who has responsibility for the other parts of this.

City Engineer Clark stated the City currently serves sewer to a portion of the existing building
and have no plans to provide water to it in the future.

Dan Parks, Westwood Professional Engineers, stated there is a well on site and it provides water
to the large storage tank on the southeast side of the building which will be used to fight fires
that could occur on site.

Motion by Councilmember Grau, second by Councilmember Huang to Adopt Resolution 2022-9,
Approving the Preliminary Site & Building Plan and Preliminary Plat for River Valley Industrial
Center/Joel Buttenhoff/PC #2022-03.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.

Motion carried.

8.F. Adopt Resolution 2022-5, Approving the MBE Excavating Concept Plan/Sambatek on behalf
of MBE Excavating/PC #2022-05
City Administrator Podhradsky introduced and provided background on this item.

City Planner Hanson provided a presentation on this item. She explained the purpose of this
resolution is to make the space residential.

Mayor Windschitl stated his concern is access on Bade Road because it is on a hill.

Eric Miller, Engineer, addressed the Council and stated he appreciates the process and clarity.
He stated they are appreciative for the opportunity to continue in the process, and they will
make corrections and changes before the next plan is due.

Councilmember Grau asked how long it will take before the property will be useable.
Eric Miller, Engineer, stated it really depends on the market.

Billie-Jean Undesser addressed the Council and stated the revenue and other safety issues are
a big concern.

City Administrator Podhradsky stated if they are leaning towards denying this item, he suggests
tabling this item and bringing it back with options and increased language showing alternative
resolution.

Motion by Councilmember Grau, second by Councilmember Huang to table consideration of
Resolution 2022-5, Approving the MBE Excavating Concept Plan/Sambatek on behalf of MBE
Excavating/PC #2022-05.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.
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Motion carried.

Mayor Windschitl adjourned to a 5-minute break at 9:41 pm.
Mayor Windschitl re-convened the meeting at 9:45 pm.

8.G. Adopt Resolution 2022-10, Approving the Concept Plan for 5 Single Family Lots on 6th
Street and Maple Street/Landmark Builders/PC #2022-04
City Administrator Podhradsky introduced this item.

City Planner Hanson provided a presentation on the background and proposal for this item.

City Engineer Clark stated they are working with the developer to figure out is if there are 4 or
5 lots, and they will figure that out with developer as it gets closer to final plat.

Councilmember Hatfield stated at preliminary they will have a better idea of how the water
mitigation will be handled. She noted this was her childhood park, so she knows it floods a lot.
She stated it feels like 5 houses is a stretch for that property size but thinks 4 could maybe
work. She also noted a big safety concern is the huge powerline above the proposed lots.

Councilmember Grau stated whatever they do they need to make sure they look similar to the
others in the area.

Eugene Vorobey, Developer, addressed the Council and stated the houses will be 2-story and
at least 2k sq ft. and they will then have a better idea how the concerns mentioned can be
addressed.

Martin Douglas, 519 N. Maple, addressed the Council and stated they don’t seem concerned
that they aren’t doing anything with that park, they got rid of a bunch of trees and it seems
they have neglected the resident’s input on this.

Mayor Windschitl stated they had these discussions in the past about the parks. He stated the
City takes a lot of pride in the parks. He noted the City doesn’t own the property and there was
a lot of consideration about how to handle this.

Brad Headman, 520 East 5™ Street, addressed the Council and asked if there has been any
testing done due to there being an old clay mine and noted there are tunnels under it so there
will be a lot of work to do and it will need to be built up.

Karen Thompson, 531 East 6% Street, addressed the Council and stated she is concerned about
what may become of their neighborhood with the residential projects going on.

Lynn Manivanh, 525 East 6 Street, addressed the Council and stated a section of road that
goes around Auburn Manner is very small and that is a lot of traffic that will have to go through
there if they build the houses.
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Motion by Councilmember Huang, second by Councilmember Grau to Adopt Resolution 2022-
10, Approving the Concept Plan for 5 Single Family Lots on 6th Street and Maple
Street/Landmark Builders/PC #2022-04.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.

Motion carried.

8.H. Adopt Resolution 2022-11, Approving the Preliminary Site & Building Plan for 212 Medical
Center/Ridgeview Medical Center/PC #2022-07
City Administrator Podhradsky introduced and provided background this item.

City Planner Hanson provided a presentation on this item.
Councilmember Hubbard asked what the plan was for the extra floor they want to add.

Paul Ham, Ridgeview, addressed the Council and stated they have enjoyed a great working
relationship with the City and because they have grown they are looking to add this extra floor.

Councilmember Grau stated he appreciates this sites organization and the services they provide
with high class facilities.

Councilmember Huang stated he is the closest of the Councilmembers to this facility, it is right
outside his door. He stated the biggest concerns are the lights coming from the facility and the
fact that some neighbors feel it isn't fair because they are paying the price for the right to have
the good facility in the community.

City Engineer Clark stated they need to understand what the full build out will be but also try to
figure out what the access needs are at Hunter Mark and Ridgeview entrance.

Mike Phelps, CEO of Ridgeview, addressed the Council and stated the pandemic has shown a
demand for more beds and prior to the pandemic the predictions were that need for beds would
go down due to different markets and alternative medicine.

Motion by Councilmember Grau, second by Councilmember Hatfield to Adopt Resolution 2022-
11, Approving the Preliminary Site & Building Plan for 212 Medical Center/Ridgeview Medical
Center/PC #2022-07.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Huang, and Mayor Windschitl.
Voting nay: None. Councilmember Hubbard recused herself from the vote due to her working
relationship with Ridgeview.

Motion carried.

8.I. Adopt Resolution 2022-3, Approving the Ess Lot & Ernst Home (Chaska Yards) Concept
Plan/Carver County CDA/PC #2022-06
City Administrator Podhradsky introduced and provided background on this item.
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There was discussion on how the parking will work with one car garages. Mayor Windschitl
stated he isn't sure the parking they are proposing will work out.

Councilmember Hatfield stated this is her favorite concept plan for this site. She is however
worried that the guest parking spots will always be taken unless signage is put up.

Councilmember Huang stated the turn into that lot from the alley is super tight so his biggest
concern is how they can make the alley feel comfortable and spacious so people can walk
through there as well as accommodate the increased traffic when this project is completed.

Mayor Windschitl stated the homes don't look historic so they will need to bring in the historic
concept for these homes.

Motion by Councilmember Hubbard, second by Councilmember Huang to Adopt Resolution
2022-3, Approving the Ess Lot & Ernst Home (Chaska Yards) Concept Plan/Carver County
CDA/PC #2022-06.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.

Motion carried.

8.]. Appointment of Elected Representatives to the SW Transit Commission
City Administrator Podhradsky introduced this item.

Councilmember Hubbard asked when this Commission normally meets. Councilmember Huang
stated they meet on the third or fourth Wednesday of each month starting at 6 pm.

Motion by Councilmember Hubbard, second by Mayor Windschitl to appoint McKayla Hatfield to
the SW Transit Commission.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None.

Motion carried.

9. Bills
9.A. Accounts Payable Council Roster 1-24-2022

Council requested further information on pages 20 and 25.

City Administrator Podhradsky provided further information regarding those bills.

Motion by Councilmember Huang, second by Councilmember Grau to approve the bills as
presented.

Roll call was taken. Voting aye: Councilmembers Grau, Hatfield, Hubbard, Huang, and Mayor
Windschitl. Voting nay: None

Motion carried.

10. Other Business
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10.A. City Administrator's Report

10.A.i. Bi-Weekly Report January 24, 2022
10.B. City Administrator's Report
10.B.i. Building Officials Analysis of 2021 Construction
10.B.ii. 4th-Qtr 2021 Investment Report dated January 24th, 2022
10.B.iii. Financial Reports - YTD 11/30/21

Councilmember Hubbard:
e Thanked the Human Rights Commission for an outstanding job putting on the MLK event
e Attended the recent Steering Committee meeting and noted the committee was debating
on hosting an in person open house event and she would keep Council informed.

Councilmember Hatfield:
e Echoed Councilmember Hubbard and stated Human Rights Commission did great job on
the MLK event
e Provided a reminder of the Parent and Community Awareness Night this Thursday

Councilmember Grau:
e Gave a heartfelt thank you to the community as whole for all the hard work everyone is
doing to keep the schools safe and in-person

Councilmember Huang:
e Echoed Councilmember Grau and noted his wife is a teacher and he greatly appreciates
all their efforts to keep the kids safe
e Stated the MLK celebration was great
e Provided a reminder about the ice fishing contest this weekend

Mayor Windschitl:
e Stated he attend a meeting with many different Hennepin County Officials regarding car
jackings and community safety, noted it was a good experience
e Congratulated Fire Chief Tim on his upcoming retirement in two weeks
¢ Noted the next meeting is a work session only and the next meeting is on February 7th

11. Adjourn
Motion by Councilmember Hatfield, second by Councilmember Huang to adjourn the meeting at

12:02 am.
Motion carried.
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- MINUTES -
CHASKA CITY COUNCIL
SPECIAL EMERGENCY MEETING
JANUARY 24, 2022

1. Call to Order
The meeting was called to order by Mayor Windschitl at 7:00 pm.

2. Roll Call
Roll call was taken. Present: Councilmembers Grau, Hatfield, Huang, and Mayor Windschitl

Absent: Councilmember Hubbard

Also Present: Matt Podhradsky, City Administrator; Noel Graczyk, Administrative Services
Director; Kevin Wright, Communication Director; Nate Kabat, Community Development Director;
Liz Hanson, City Planner; Mike Melchert, City Attorney; and City Engineer Matt Clark.

3. Adopt the Agenda
Motion by Councilmember Huang, second by Councilmember Hatfield to adopt the agenda as
presented. Motion carried.

4. Consent Agenda
Motion by Councilmember Hatfield, second by Councilmember Huang to approve the Consent
Agenda Item A:

A. Adopt Resolution 2022-6, Declare a Local Emergency

City Administrator Podhradsky introduced and provided background on this item.

Mayor Windschitl read Resolution 2022-6, declaring a local emergency regarding Covid-19 for
the City of Chaska.

Councilmember Huang asked for a clarification that the main reason they are adopting this
resolution is to allow Councilmembers to participate in meetings via zoom if needed for
continuity of government, but there is no intent to use any of other powers.

Motion by Councilmember Hatfield, second by Councilmember Huang to Adopt Resolution 2022-
6, Declare a Local Emergency
Motion carried.

5. Adjourn
Motion by Councilmember Grau, second by Councilmember Hatfield to adjourn the meeting at

7:06 pm.
Motion carried.
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CITY OF CHASKA
CARVER COUNTY, MINNESOTA

RESOLUTION
DATE 02/07/2022 RESOLUTION NO. 2022-13
MOTION BY COUNCILMEMBER SECOND BY COUNCILMEMBER

A RESOLUTION SUPPORTING CITY APPLICATION TO THE CARVER COUNTY CDA
COMMUNITY GROWTH PARTNERSHIP INITIATIVE GRANT PROGRAM

7.A. Adopt
Page 1 of 2

WHEREAS, the City of Chaska has identified a proposed project within the city that meets the
Carver County Community Development Agency (CDA) Community Growth Partnership
Initiative Grant Program’s purpose and criteria; and

WHEREAS, the City has established a Redevelopment Plan of which the proposed project is a
component; and

WHEREAS, the City has identified a project that will create living wage jobs; and

WHEREAS, the City has the capacity and capability to ensure the proposed project will be
completed and administered within the Community Growth Partnership Initiative
predevelopment program guidelines; and

WHEREAS, the City has the legal authority to apply for financial assistance; and

WHEREAS, the City is supportive of affordable housing and of the CDA’s mission to improve
the lives of Carver County residents through affordable housing and community development.

NOW THEREFORE BE IT RESOLVED that the City of Chaska approves the application for
funding from the Carver County CDA Community Growth Partnership Initiative Grant program.

BE IT FURTHER RESOLVED that if the application is approved by the Carver County CDA, the
City Administrator, is hereby authorized to execute such agreements as are necessary to
receive and use the funding for the proposed project.

Passed and adopted by the City Council of the City of Chaska, Minnesota, this 7th day of February
2022.

Mark Windschitl, Mayor

Attest:

Chaska Deputy Clerk
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REQUEST FOR ACTION
CHASKA CITY COUNCIL
02-07-2022

Subject: Resolution 2022-13 Supporting City Application to the Carver
County CDA Community Growth Partnership Initiative Grant
Program

Prepared By: Nate Kabat

Background

Over the last few months, City staff have been in discussion with the owners of Cooper’s
Grocery to identify an approach that would enable Cooper’s to be the owner of their store, and
to create a clear succession plan for the grocery’s long-term viability downtown. Keeping
Cooper's in downtown Chaska is a legacy business retention project which is aimed at keeping a
105 year old grocer and cultural institution around for a lot longer. As an anchor of Downtown
Chaska's business community, Cooper's offers full grocery services in a highly walkable and
accessible location. Home to a number of rent-controlled apartments and naturally affordable
single family homes, many downtown residents rely on Cooper's for food access.

Presently, Cooper's leases their land and building. However, the property owner wishes to sell
the property and any new owner would need to significantly increase the rents which would
cause Cooper's to cease operations. This project would assist the City in acquiring the land and
placing that property in the Community Land Trust. The Coopers would raise the necessary
capital to purchase the building and develop a succession plan for the business. This business
model would provide long-term sustainable mortgage and through the succession planning
process would ensure that a long-term operator is identified.

In pursuit of this project, City staff have prepared a grant request to the Carver County CDA’s
Community Growth Partnership Initiative grant program for $100,000. A successful award
would serve as critical seed funds to pursue additional grants and private financing towards
achieving the above stated objective. A resolution of support from the City Council is a
necessary component of this grant request.

CITY COUNCIL ACTION REQUESTED
Motion to adopt Resolution 2022-13 supporting City application to the Carver County CDA
Community Growth Partnership Initiative Grant Program.
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REQUEST FOR ACTION
CHASKA CITY COUNCIL
02/07/2022
Subject: Audit Engagement Letter
Reviewed By: Noel Graczyk, Administrative Services Director
Prepared By: Kelly, Grinnell, Finance Manager

Background

The City has contracted with MMKR, an independent accounting firm, to audit our financial
statements for the year ended December 31, 2021. MMKR has prepared an Audit Engagement
Letter (attached) to confirm understanding of the services to be provided.

The Engagement Letter describes the audit scope and objectives, the auditor’s responsibilities
for the audit of the financial statements, audit procedures for internal control and compliance,
and the responsibilities of City management for the financial statements. Engagement
administration, fees, and other items are also addressed. The gross fee, including expenses,
will not exceed $51,410.

MMKR requests that a City Council representative and City management representative sign the
Engagement Letter.

Staff Recommendation
Staff recommends the City Council approve the Audit Engagement Letter with MMKR dated
January 18, 2022.

CITY COUNCIL ACTION REQUESTED
Motion to approve the Audit Engagement Letter with MMKR dated January 18, 2022 and
authorize the Mayor and City Administrator to sign the Letter.
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CERTIFIED\PUBLIC
ACCOUNTANTS

PRINCIPALS

Thomas A. Karnowski, CPA
Paul A. Radosevich, CPA
William J. Lauer, CPA

James H. Eichten, CPA

Aaron J. Nielsen, CPA

Victoria L. Holinka, CPA/CMA
Jaclyn M. Huegel, CPA

Kalen T. Karnowski, CPA

January 18, 2022

To the City Council and Management
of the City of Chaska

One City Hall Plaza

Chaska, MN 55318-1962

Dear Councilmembers and Management:

We are pleased to confirm our understanding of the services we are to provide City of Chaska (the City)
for the year ended December 31, 2021.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information, and the disclosures, which collectively comprise
the basic financial statements of the City as of and for the year ended December 31, 2021. Accounting
standards generally accepted in the United States of America (GAAP) provide for certain required
supplementary information (RSI), such as management’s discussion and analysis (MD&A), to supplement
the City’s basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board (GASB) who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. As part of our engagement, we will apply certain limited procedures to the City’s RSI
in accordance with auditing standards generally accepted in the United States of America (GAAS). These
limited procedures will consist of inquiries of management regarding the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We will not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. The
following RSI is required by GAAP and will be subjected to certain limited procedures, but will not be
audited:

1) MD&A
2) GASB-required pension and other post-employment benefits information

7.B. Audit Engagement Letk@t 110y, MontaguePackehBagad3 @fdddsevich & Co., P.A.
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We have also been engaged to report on supplementary information other than RSI that accompanies the
City’s financial statements. We will subject the following supplementary information to the auditing
procedures applied in our audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures
in accordance with GAAS, and we will provide an opinion on it in relation to the financial statements as a
whole in a separate written report accompanying our auditor’s report on the financial statements OR in a
report combined with our auditor’s report on the financial statements:

1) Combining and individual fund statements and schedules, presented as supplemental information

In connection with our audit of the basic financial statements, we will read the following other information
and consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

1) Introductory information
2) Statistical section

We will perform the required State Legal Compliance Audit conducted in accordance with auditing
standards generally accepted in the United States of America and the provisions of the Minnesota Legal
Compliance Audit Guide, promulgated by the State Auditor pursuant to Minnesota Statutes § 6.65, and will
include such tests of the accounting records and other procedures we consider necessary to enable us to
conclude that, for the items tested, the City has complied with the material terms and conditions of
applicable legal provisions.

We will also prepare a management report for the City Council and administration. This report will
communicate such things as our concerns regarding accounting procedures or policies brought to our
attention during our audit, along with recommendations for improvements. The report will also contain
certain financial comparisons and analysis, and a summary of legislative activity affecting Minnesota cities.

Our services will not include an audit in accordance with the Single Audit Act Amendments of 1996 and
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance), which would only be required if the City
expended $750,000 or more in federal assistance funds during the year. If the City is required to have a
Single Audit of federal assistance funds, this engagement letter would need to be modified.

The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error; issue an auditor’s report that
includes our opinion about whether your financial statements are fairly presented, in all material respects, in
conformity with GAAP; and report on the fairness of the supplementary information referred to in the
second paragraph when considered in relation to the financial statements as a whole. Reasonable assurance
is a high level of assurance but is not absolute assurance and, therefore, is not a guarantee that an audit
conducted in accordance with GAAS and Government Auditing Standards will always detect a material
misstatement when it exists. Misstatements, including omissions, can arise from fraud or error and are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment of a reasonable user made based on the financial statements.
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The objectives also include reporting on internal control over financial reporting and compliance with
provisions of laws, regulations, contracts, and award agreements, noncompliance with which could have a
material effect on the financial statements in accordance with Government Auditing Standards.

Auditor’s Responsibilities for the Audit of the Financial Statements

We will conduct our audit in accordance with GAAS and the standards for financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, and will include
tests of your accounting records of the City and other procedures we consider necessary to enable us to
express such opinions. As part of an audit in accordance with GAAS and Government Auditing Standards,
we exercise professional judgment and maintain professional skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management. We will also evaluate the overall presentation of the financial
statements, including the disclosures, and determine whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation. We will plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or
(4) violations of laws or governmental regulations that are attributable to the government or to acts by
management or employees acting on behalf of the government. Because the determination of waste and
abuse is subjective, Government Auditing Standards do not expect auditors to perform specific procedures
to detect waste or abuse in financial audits nor do they expect auditors to provide reasonable assurance of
detecting waste or abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that
some material misstatements may not be detected by us, even though the audit is properly planned and
performed in accordance with GAAS and Government Auditing Standards. In addition, an audit is not
designed to detect immaterial misstatements or violations of laws or governmental regulations that do not
have a direct and material effect on the financial statements. However, we will inform the appropriate level
of management of any material errors, fraudulent financial reporting, or misappropriation of assets that
comes to our attention. We will also inform the appropriate level of management of any violations of laws
or governmental regulations that come to our attention, unless clearly inconsequential. Our responsibility as
auditors is limited to the period covered by our audit and does not extend to any later periods for which we
are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the government’s ability to continue as a
going concern for a reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts; and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain assets and liabilities by correspondence with selected customers, creditors, and
financial institutions. We will also request written representations from your attorneys as part of the
engagement.
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Audit Procedures — Internal Control

We will obtain an understanding of the government and its environment, including internal control relevant
to the audit, sufficient to identify and assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and to design and perform audit procedures responsive to those risks and
obtain evidence that is sufficient and appropriate to provide a basis for our opinions. Tests of controls may
be performed to test the effectiveness of certain controls that we consider relevant to preventing and
detecting errors and fraud that are material to the financial statements and to preventing and detecting
misstatements resulting from illegal acts and other noncompliance matters that have a direct and material
effect on the financial statements. Our tests, if performed, will be less in scope than would be necessary to
render an opinion on internal control and, accordingly, no opinion will be expressed in our report on internal
control issued pursuant to Government Auditing Standards. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentation, or the override of internal control. An audit is not designed to
provide assurance on internal control or to identify significant deficiencies or material weaknesses.
Accordingly, we will express no such opinion. However, during the audit, we will communicate to
management and those charged with governance internal control related matters that are required to be
communicated under American Institute of Certified Public Accountants (AICPA) professional standards
and Government Auditing Standards.

Audit Procedures — Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of City’s compliance with the provisions of applicable laws,
regulations, contracts, agreements, and grants. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion in our report on compliance issued
pursuant to Government Auditing Standards.

Other Services

We will also assist in preparing the financial statements and related notes of the City in conformity with
accounting principles generally accepted in the United States of America based on information provided by
you. These nonaudit services do not constitute an audit under Government Auditing Standards and such
services will not be conducted in accordance with Government Auditing Standards. We will perform the
services in accordance with applicable professional standards. The other services are limited to the financial
statement services previously defined. We, in our sole professional judgment, reserve the right to refuse to
perform any procedure or take any action that could be construed as assuming management responsibilities.

Responsibilities of Management for the Financial Statements

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for
designing, implementing, establishing, and maintaining effective internal controls relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error, and for evaluating and monitoring ongoing activities to help ensure that appropriate
goals and objectives are met; following laws and regulations; and ensuring that management and financial
information is reliable and properly reported. Management is also responsible for implementing systems
designed to achieve compliance with applicable laws, regulations, contracts, and grant agreements. Y ou are
also responsible for the selection and application of accounting principles, for the preparation and fair
presentation of the financial statements and all accompanying information in conformity with accounting
principles generally accepted in the United States of America, and for compliance with applicable laws and
regulations and the provisions of contracts and grant agreements.
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Management is responsible for making drafts of financial statements, all financial records, and related
information available to us and for the accuracy and completeness of that information (including information
from outside of the general and subsidiary ledgers). You are also responsible for providing us with (1) access
to all information of which you are aware that is relevant to the preparation and fair presentation of the
financial statements, such as records, documentation, identification of all related parties and all related party
relationships and transactions, and other matters; (2) additional information that we may request for the
purpose of the audit; and (3) unrestricted access to persons within the government from whom we determine
it necessary to obtain audit evidence. At the conclusion of our audit, we will require certain written
representations from you about your responsibilities for the financial statements; compliance with laws,
regulations, contracts, and grant agreements; and other responsibilities required by GAAS and Government
Auditing Standards.

Your responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the written representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the latest period presented are immaterial,
both individually and in the aggregate, to the financial statements of each opinion unit taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud,
and for informing us about all known or suspected fraud affecting the government involving (1) management,
(2) employees who have significant roles in internal control, and (3) others where the fraud could have a
material effect on the financial statements. Your responsibilities include informing us of your knowledge
of any allegations of fraud or suspected fraud affecting the government received in communications from
employees, former employees, grantors, regulators, or others. In addition, you are responsible for identifying
and ensuring that the government complies with applicable laws, regulations, contracts, agreements, and
grants and for taking timely and appropriate steps to remedy fraud and noncompliance with provisions of
laws, regulations, or contracts or grant agreements that we report.

You are responsible for the preparation of the supplementary information, which we have been engaged to
report on, in conformity with accounting principles generally accepted in the United States of America. You
agree to include our report on the supplementary information in any document that contains, and indicates
that we have reported on, the supplementary information. You also agree to include the audited financial
statements with any presentation of the supplementary information that includes our report thereon OR
make the audited financial statements readily available to users of the supplementary information no later
than the date the supplementary information is issued with our report thereon. Your responsibilities include
acknowledging to us in the written representation letter that (1) you are responsible for presentation of the
supplementary information in accordance with GAAP; (2) you believe the supplementary information,
including its form and content, is fairly presented in accordance with GAAP; (3) the methods of
measurement or presentation have not changed from those used in the prior period (or, if they have changed,
the reasons for such changes); and (4) you have disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the supplementary information.

Management is responsible for establishing and maintaining a process for tracking the status of audit
findings and recommendations. Management is also responsible for identifying and providing report copies
of previous financial audits, attestation engagements, performance audits or other studies related to the
objectives discussed in the Audit Scope and Objectives section of this letter. This responsibility includes
relaying to us corrective actions taken to address significant findings and recommendations resulting from
those audits, attestation engagements, performance audits, or other studies. You are also responsible for
providing management’s views on our current findings, conclusions, and recommendations, as well as your
planned corrective actions, for the report, and for the timing and format for providing that information.
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You agree to assume all management responsibilities relating to the financial statements and related notes
and any other nonaudit services we provide. You will be required to acknowledge in the management
representation letter our assistance with preparation of the financial statements and related notes and that
you have reviewed and approved the financial statements and related notes prior to their issuance and have
accepted responsibility for them. Further, you agree to oversee the nonaudit services by designating an
individual, preferably from senior management, with suitable skill, knowledge, or experience; evaluate the
adequacy and results of those services; and accept responsibility for them.

Engagement Administration, Fees, and Other

The assistance to be supplied by your personnel, including the preparation of schedules and analysis of
accounts, typing all cash or other confirmations we request, and locating any invoices selected by us for
testing, will be discussed and coordinated with you.

We will provide copies of our reports to the City; however, management is responsible for distribution of
the reports and the financial statements. Unless restricted by law or regulation, or containing privileged and
confidential information, copies of our reports are to be made available for public inspection.

The audit documentation for this engagement is the property of Malloy, Montague, Karnowski, Radosevich
& Co., P.A. (MMKR) and constitutes confidential information. However, subject to applicable laws and
regulations, audit documentation and appropriate individuals will be made available upon request and in a
timely manner to a regulator agency or its designee, a federal agency providing direct or indirect funding,
or the U.S. Government Accountability Office for the purposes of a quality review of the audit, to resolve
audit findings, or to carry out oversight responsibilities. We will notify you of any such request. If requested,
access to such audit documentation will be provided under the supervision of MMKR personnel.
Furthermore, upon request, we may provide copies of selected audit documentation to the aforementioned
parties. These parties may intend or decide to distribute the copies or information contained therein to others,
including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report
release date or for any additional period requested by the regulatory agency. If we are aware that a federal
awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit
finding for guidance prior to destroying the audit documentation.

Jaclyn M. Huegel, CPA, is the engagement partner and is responsible for supervising the engagement and
signing the reports or authorizing another individual to sign them. We expect to begin our audit shortly
after the end of the fiscal year and to issue our report no later than June 30, 2022.

Our fees for these services will be at our standard hourly rates plus out-of-pocket costs (such as report
reproduction, word processing, postage, travel, copies, telephone, etc.) except that we agree that our gross
fee, including expenses, will not exceed $51,410. Our standard hourly rates vary according to the degree
of responsibility involved and the experience level of the personnel assigned to your audit. Our invoices
for these fees will be rendered each month as work progresses and are payable on presentation.

In accordance with our firm policies, work may be suspended if your account becomes 60 days or more
overdue and may not be resumed until your account is paid in full. If we elect to terminate our services for
nonpayment, our engagement will be deemed to have been completed upon written notification of
termination, even if we have not completed our report(s). You will be obligated to compensate us for all
time expended and to reimburse us for all out-of-pocket costs through the date of termination.
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These fees are based on anticipated cooperation from your personnel and the assumption that unexpected
circumstances will not be encountered during the audit. If we find that additional audit procedures are
required, or if additional services are requested by the City, those services will be billed at our standard
hourly rates. Additional audit procedures might be required for certain accounting issues or events, such as
new contractual agreements, transactions and legal requirements of new bond issues, new funds, major
capital projects, new tax increment districts, if there is an indication of misappropriation or misuse of public
funds, or if significant difficulties are encountered due to the lack of accounting records, incomplete
records, or turnover in the City’s staff. If significant additional time is necessary, we will discuss it with
you and arrive at a new fee estimate before we incur the additional costs.

Our audit engagement ends on delivery of our audit report. Any follow-up services that might be required
will be a separate, new engagement. The terms and conditions of that new engagement will be governed by
a new, specific engagement letter for that service.

With regard to the electronic dissemination of audited financial statements, including financial statements
published electronically on your website, you understand that electronic sites are a means to distribute
information and, therefore, we are not required to read the information contained in these sites or to consid